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more limited objective, urging 'that the two greatest trading and
creditor countries should, at the earliest possible, moment, reach an
agreement upon a de facto stabilization of their exchange rates'.
'Without such agreement/ he added prophetically, 'this Conference
will fail in the purpose for which it has been called.'
What, then, were the views of the two great countries to which Mr,
Bennett referred ? Mr. Chamberlain expressed at length the estab-
lished eclecticism of British policy. Stability of exchange rates must
be reached in two stages. 'The immediate objective slumh 1 be to secure
approximate stability between the currencies of the principal coun-
tries of the world in order that trade may not be hampered by violent
and unpredictable fluctuations of the basic currencies . . . This first
stage should be dealt with immediately. As regards the second stage,
the United Kingdom delegation endorse the view that the ultimate
aim of monetary policy should be the restoration of a satisfactory
international standard, and there is no doubt that a gold standard
seems to be generally acceptable/ He then mentioned certain con-
ditions that would have to be fulfilled before the United Kingdom
would feel justified ift returning to the gold standard. They included
a rise in the price level'sufficient to restore equilibrium between prices
and costs', a War Debt settlement, the reduction of tariff barriers,
and the reform of the machinery of the gold standard ; such reform
must include the withdrawal of gold from internal circulation, tho
reduction of the minimum reserve ratios of central banks, and a closer
permanent co-operation among them. This policy differed in no
essential particulars from that expressed by Mr. Cordell Hull on behalf
of the United States—though of course there was considerable, differ-
ence between American and British policy regarding tho best means
of achieving the desired rise of prices. 'In the monetary field,'
said Mr. Hull, 'suitable measures must be taken to provide for an
immediate policy which will give the greatest possible measure of
stability for the period during which the groundwork will be laid for
enduring reform .. . The Conference must face the vexed problem of
a permanent'international monetary standard and lay down tho
proper function of the metals, gold and silver, in the operation of such
a standard in the future.' It remains only to add that the policy ex-
pressed by Viscount Ishii on behalf of Japan, the third Great Power
whose currency was divorced from gold, was wholly conformable to
the broad lines laid down by the spokesmen of Great Britain and the
United States. The Japanese Government were prepared to consider
'appropriate measures for the obviation of exchange fluctuations, as
an interim step pending the final return to tho gold standard'*

